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provided by the OCC. The scenarios provided 
by the OCC will reflect a minimum of three 
sets of economic and financial conditions, in-
cluding baseline, adverse, and severely ad-
verse scenarios. The OCC will provide a de-
scription of the scenarios required to be used 
by each covered institution no later than No-
vember 15 (for the stress test beginning Octo-
ber 1, 2014) or February 15 (for the stress test 
beginning January 1, 2016, and all stress tests 
thereafter) of that calendar year. 

(c) Significant trading activities. The OCC 
may require a covered institution with sig-
nificant trading activities, as determined by 
the OCC, to include trading and 
counterparty components in its adverse and 
severely adverse scenarios. The trading and 
counterparty position data to be used in this 
component will be as of a date between Octo-
ber 1 and December 1 (for the stress test be-
ginning October 1, 2014) or between January 
1 and March 1 (for the stress test beginning 
January 1, 2016, and all stress tests there-
after) of that calendar year that will be se-
lected by the OCC and communicated to the 
covered institution no later than December 1 
(for the stress test beginning October 1, 2014) 
or March 1 (for the stress test beginning Jan-
uary 1, 2016, and all stress tests thereafter) of 
the calendar year. 

* * * * * 

§ 46.6 Stress test methodologies and 
practices. 

(a) Potential impact on capital. During 
each quarter of the planning horizon, a 
covered institution shall estimate the 
following for each scenario required to 
be used: 

(1) Pre-provision net revenues, losses, 
loan loss provisions, and net income, 
and 

(2) The potential impact on the cov-
ered institution’s regulatory capital 
levels and ratios applicable to the cov-
ered institution under 12 CFR part 3 or 
part 167, as applicable, and any other 
capital ratios specified by the OCC, in-
corporating the effects of any capital 
actions over the planning horizon and 
maintenance by the covered institution 
of an allowance for loan losses appro-
priate for credit exposures throughout 
the planning horizon. 

(b) Planning horizon. A covered insti-
tution must use a minimum planning 
horizon of at least nine quarters, begin-
ning with the first day of the period 
covered by the stress tests. 

(c) Controls and oversight of stress test 
processes. (1) The senior management of 

the covered institution must establish 
and maintain a system of controls, 
oversight, and documentation, includ-
ing policies and procedures, designed to 
ensure that the stress test processes 
used by the covered institution satisfy 
the requirements in this part. These 
policies and procedures must, at a min-
imum, describe the covered institu-
tion’s stress test practices and meth-
odologies, and processes for validating 
and updating the covered institution’s 
stress test practices and methodologies 
consistent with applicable laws, regula-
tions, and supervisory guidance. 

(2) The board of directors of the cov-
ered institution, or a committee there-
of, shall approve and review the poli-
cies and procedures of the covered in-
stitution’s stress testing processes as 
frequently as economic conditions or 
the condition of the institution may 
warrant, but no less than annually. 
The board of directors and senior man-
agement must be provided with a sum-
mary of the stress test results. 

EFFECTIVE DATE NOTE: At 79 FR 71633, Dec. 
3, 2014, § 46.6 was amended by revising para-
graph (a)(2), effective Jan. 2, 2015. For the 
convenience of the user, the revised text is 
set forth as follows: 

§ 46.6 Stress test methodologies and prac-
tices. 

(a) * * * 
(2) The potential impact on the covered in-

stitution’s regulatory capital levels and ra-
tios applicable to the covered institution 
under 12 CFR part 3 or part 167, as applica-
ble, and any other capital ratios specified by 
the OCC, incorporating the effects of any 
capital actions over the planning horizon 
and maintenance by the covered institution 
of an allowance for loan losses appropriate 
for credit exposures throughout the planning 
horizon. Until December 31, 2015, or such 
other date specified by the OCC, a covered 
institution is not required to calculate its 
risk-based capital requirements using the in-
ternal ratings-based and advanced measure-
ment approaches as set forth in 12 CFR part 
3, subpart E. 

* * * * * 

§ 46.7 Reports to the Office of the 
Comptroller of the Currency and 
the Federal Reserve Board. 

(a) $10 to $50 billion covered institution. 
A $10 to $50 billion covered institution 
must report to the OCC and to the 
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